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NATIONAL POLICY AND LSSUES 


WHOLL PROPLE OWNPRSHTY SYSTEM DISCUSSED 


WKO90744 Beijing JiINGJIT YANJTU |BOONDMIC RESEARCH) in Chinese Ne 3, 20 Mar 61 
pp 44-52 


|Article by Li Zeshong (2621 W419 0022) of Reonomic Research Institute of 
Chinese Academy of Social Sciences: “On the Theory and Practice of the Syetem 
of Owerehip by the Whole People Under Socialica”) 


{Text} Work in the whole country at present should be focused on the read- 
juetment of the national economy, Thies must (iret be clarified and we should 
hot waver a bit, We must carry owt economic reform which is favorable for 
readjustment and we must continue to develop theoretical exploration in pre- 
paration for reform of the economic system in the future, I shall now carry 
out some investigations into the questions of theory and practice of the system 
ownership by the whole people under socialiem, such as how to recognize the 
economy of the system of ownership by the whole people under socialism, what 
are the theoretical assumptions made by the founder of Marxiem, what are the 
developments and questions in practice and how to theoretically handle the 
questions such as the stage and trend of the development of the economy of 

the system of ownership by the whole people in accordance with the experiences 
acquired, 


in the course of establishing the ecientific theory of socialism, Marx and 
Engels made a general assumption about the economy of the system of public 
ownership under seocialiem on the basie of analyzing the basic contradi- tions 
in capitalist society. As seen from an imaginery theoretical model of the 
socialist econom, it is a unitary system of socialist ownership and imple- 
ments distribution according to work. There are no commodities or monetary 
relations, and exploitation and classes have been wiped out. The pre- 
requisite for this economic model is a high degree of development of the 
social productive forces, which is the socialization of production in various 
departments such as industry and agriculture. On another occasion, in the 
course of discussing the question of farmers in countries where capitalian 
is not developed, Marx and Engels put forth the theory of cooperatives in 
accordame with the natvcre of the individual economy, and thought that the 
cooperative is the path through which the peasants go toward economy and the 
path prompting the transition of the syetem of private land ownership toward 
collective ownership. 








he (Ciheat jem tee @lready been put inte practice in one country 
other. Howewer, etinee capitealiem is undeveloped or only moderately 
developed im theese couptetes, there is @ great difference between the 
© of the social let eyetem of ownership and the assumpctons of Marx 
m4 heel a After the vietery ef the Veteber Revolution, Leni. could not 
pose bi) eet up « unitary eyetem of public ownership under sociaiism in 
ac cotdamce with the blete: teal eonditiens and characteristics of Russia, 
bul be af fie@ed the demance for setting up various form of public ownership 
unde! ol ie®, A: Cer eoctaltet tCranefermation bad been basically completed 
in Reseie. Stalin generalieed the eyetem of public ownership under socialism 
ae toe Geo (orme of the evetem of ownership by the whole people and the 
collective merehip evyetem, This was the economic model adopted later by 
(hips e@ some ether eectaliet countries. Pacte shw that the economy of 
tie se) etem of public ewnerehip under secialiem and the lawe of ite sovement 


re et tl) (8 the curee of practice and exploration at present. 
Seon from the Hietory ef the development of socialism, many modele of the 
oe ial let evetem of ewaerehip by the whele people have emerged one after 
the other The eorllest was the Rusetan model, This is an economic model 
4 | degree of centralisation, Tt implements the plan of iesuing 

ire oe (9d elreeees the senegement of the national economy with ad- 
ministrative @ethods. The evetem of ownership by the whole people in our 

wntey base been bullt op om the basie of thie model, This economy with 
* efeal centralisation of authority helps pull together manpower, material 
od fipemeial reseurces to carry owt key point construction, This is 


‘avorable for coordinating arrangements and supports economic construction 
in backward regioas. However, precisely because of the overcentral ization 
| autherfity te the couwntey, the plans are too rigid and do not conform to 
reality. (tt ie, therefore, eet poseible to develop the active creativity 
f the locallties, enterprises and employees. Practice shows that after a 
-ertain «tage of development, the proolemse exposed by these economic models 
‘re ®ore and Sore serious end are not favorable for the development of 
eocialiet prodewct ion end conetruction, As it is seen now, we have still 
fot fecognived or grasped the law of sovement of the socialist system of 
owhership by the whole people. 


Since the 1950's, the economic godel of self-management by socialist workers 
hae emerged in Yugoslavia, Thies is an economic systen which turns from a 
nieh degree of centralisation to decentralization, from a planned economy to 
4 @orket economy aod from the control of economy with administrative methods 
Lo the @enagement of © onomy with economic methods. History proves that 

this ecomemic gedel helps develop the spirit of socialist democracy and helps 
employees become wasters. Lt is favorable for implementing the principle 

»! material interests and the principle of distribution according to work. 

it dewelope the rele of the law of value and can thus better develop the 
initiative and enthusiasm of the enterprise and employees. However, there 
we still certain probleme with this model at present. For example, it 
lioregarde che guiding role of planning and there is spontaneity and 

Lenden: lee Coward anarchism. There should be continuous practice and improve- 
ment te eliminate these shortcomings. However, when its strongpoints and 
shortcomings are compared, it has given impetus to the rapid development of 
the ecomomy in Yugoslavia and has rapidly improved and raised the level of 
people's material and cultural life. 





Since the 1960's, another kind of economic wodel has again emerged in some 
countries on the basis ef economic reform, At first, they were also developed 
‘@ accordance with the economic model in Russia, In economic practice sub- 
eequentiy, they have summed up their experience, drawn lessons from the 
experience of the two kinds of economic models mentioned above and have 
gradually reformed the economy of the system of ownership by the whole people, 
in handling the relationship between centralization of authority by the 
goverament and delegation of authority to the localities and enterprises and 
the relationship between government plane and regulation of the market, they 
have upheld government guidance and control over national economic life as 
well as given greater freedom to economic activities in enterprises. Seen 
from practice, this has sped up the development of the national economy 

and attained certain results, 


Summing up the above, Mersiste have gone through several stages of development 
in their understanding of the socialist system of public ownership. The 
theory and assumptions concerning socialist public ownership put forth by 
Marx and Engels belong to the firet stage of understanding. The Russian 
economi: model set up by Lenin and Stalin is the second stage of development 
in the understanding of the socialist syatem of public ownership, which is 
the stage of development from theory to practice. At the same time, this 
practice has further enriched and developed the theory of socialist public 
ownership. The economic model of the workers’ self-management in Yugoslavia 
is the third stage of development in understanding. The experience of 
Yugoslavia shows that there should not be only one model in socialism and 
construction may be carried out by different methods and paths. Yugoslavia 
integrates the universal truth of Marxism with the actual practice in the 
country and has opened up a road for building socialism which is suitable 
for the conditions and characteristics in Yugoslavia and has provided new 
experience and revelation for other socialist countries. From then on, 
people's understanding of the economic reform in other countries has entered 
a new stage of development. 


People's understanding of the economy of socialist public ownership does not 
end here. The various existing economic models have their respective strong- 
points and shortcomings. Some have many advantages while others have 

fewer advantages. Some have many shortcomings while others have fewer 
shortcomings. Even economic models which can relatively develop the initiative 
of the enterprises and employees are not perfect. This shows that the 

economy of socialist public ownership still needs to be developed and im- 
proved through practice and we need to further understand and grasp the law 

of its movement. 


At present, our country is studying the lessons and experience of the various 
economic models according to its own experience of building socialism and 
the existing questi ns. It is weighing the strongpoints and shortcomings 
and attempting co open up a road for building socialism which is suitable 

tor the conditions and characteristics of China. It can be predicted that 
after repeated practice, our understanding of the socialist system of public 
ownership will be pushed toward an even higher stage of development. 








We @uel carty out reform on the economy of the system of ownership by the 
whole people under the present stage of socialiam in our country because it 
has many probleme and it is divorced trom the present conditions of the 
productive forces, Generally speaking, these problema are mainly manifested 
in these several aspects: 


Firet, we have mot correctly handled the relations between the party Central 
Committee, localities, enterprises and workers but have only emphasized the 
consistency of their fundamental interests, We have not recognized or have 
disregarded the differences and contradictions in thetr interests, disregarded 
the characteristics of the localities and enterprises and the independence 

of enterprises under the guidance of state policies and plans. We have not 
recognized their partial economic interests and have disregarded the principle 
of distribution according to work and promoted egalitarianiam, This hes 
seriously affeeted the development of the initiative and enthusiasm of the 
localities, enterprises and employees, 


Next, we do not realize that the economy of the socialist system of ownership 
by the whole people is still a commodity economy (we only realize that there 
is « “covering” tor the commodity). There is unified allocation of the 
principal means of production and products and these do not go into circula- 
tion or into the market. We deny the role of regulation played by the law 

of value on socialist production and circulation, We only talk about the role 
of planning and neglect the role of the market. We only stress the directive 
mature of the plans but do not stress the scientific nature of planning. We 
do not realize that the role of socialist economic laws and the role of the 
law of value are interwoven under the conditions of socialist commodity 
production, 


Finally, we do noc realize that the development of the economy of socialist 


ownership by th: le people Lies in its internal contradictions and the 
economic mot i in the relations between the productive forces and the 
relations of p1 Lion, and between the economic base and the superstructure, 


we one-sidedly stressed the negative role of ‘oduction relations and the 
superstructure in the past. We did not attach .mportance to andeven denied 
the decisive role of the productive forces and the economic foundation under 
socialist conditions. In the contradictions between production and demand, 
we did not attach importance to and even denied the need for giving impetus 
to production. We denied the role played by the Law of value in regulating 
socialist commodity production and so on. In this way, socialist production 
lacks the internal economic motivation, 


Because of these problems, we cannot develop the superiority of the economy 
of the system of ownership by the whole people. We should, therefore, 
accordingly reform the parts in the existing relations of the system of 
ownership by the whole people which do not conform to the development of the 
productive forces. This reform will involve the various aspects of social 
economic relations. Seen from the conditions of the system of ownership 

by the whole people, we should emphatically study the solution to problems 
in the several aspects below: 

















1, We have to solve the probleme of integrating unity in the syatem of owner- 
ship by the whole people with the indepedence and self-reliance of the enter- 
prise. On the one hand, we must strengthen the sense of unity and reinforce 
planning and improve leadership in planning, On the other hand, we must affirm 
the independence and self-reliance of enterprise management, The economy of 
the system of ownership by the whole people is an integrated body, This 
determines the neccssity for unified planning and te also an important mani- 
festation of the superiority of the economy of the ownership by the whole 
people, However, the economy of the system of the ownership by the whole 
people is comprised of many departments and enterprises. The enterprise is 
ite basicelevel unit, Each enterprise undertakes certain production or 
mnagement activities according to the division of labor in society, In 
addition, at the present stage of development of the system of ownership 

by the whole people, there are differences in part of the economic interests 
aithough the fundamental interests in the various enterprises are the same, 
This calis for independence and autonomy in enterprise management. This 

is the prerequisite for develo; ing the initiative and enthusiasm of the 
enterprise, At the present level of the productive forces and economic 
level, if there is only overall planning without independence and autonomy 
in the enterprive, it is not possible to consider the actual conditions 

and characteristics of the enterprise and adapt to local conditions. We 

may ignore and even deny the differences in economic interests between the 
enterprises and thus cannot bring into play the initiative and enthusiasm 

of the enterprise, On the contrary, if we depart from unified planning to 
talk about the independence and autonomy of the enterprise, spontaneity and 
tendencies of anarchism will emerge. Only through correctly handling the 
relations between the two--recognition of the independence and autonomy of 
the enterprise under the guidance of social (state) planning--can we better 
develop the superiority of the economy of the system of ownership by the 
Whole people under socialism, 


Under the conditions of the present level of the social productive forces in 
our country, the so-called independence and autonomy of the enterprise should 
take care of the tactor of the actual conditions and characteristics of 
enterprise operation. In addition, they are determined by the three 
following points: First, the system of ownership by the whole people under 
socialism is incomplete and immature. Second, there are differences between 
the economic interests of the enterprise and employees. Third, enterprises 
determined by the two above items still retain the position of commodity 
producers. If we merely say that the enterprise is the "basic unit” in the 
system of ownership by the whole people, we cannot get across the need for 
the enterprise to attain the concept of “independence and autonomy" with the 
existing content. Independence and autonomy in enterprise operation 

includes the various aspects of production, distribution, exchange and 
consumption, such as what the enterprise should produce, the quantity 
produced, the increase or decrease and recruitment of emplovees, the purchase 
of raw materials and so on. Within the realm of planned guidance and policies 
and stipulations of the party Central Committee, the enterprises should have 

a certain autonomy. With this autonomy in operation, the enterprise can better 
develop its initiative and enthusiasm. 








dependence and autonomy if enterprise operation are independence and autonomy 
weler the unified polietesn and planned guidance of the state, In order to 


reinforce planning, we @uet reform the existing plans. Unrealiatic and 
oubjective plans are things which cause 4 great amount of waste and accumula- 
tlon, curb the initiative of the enterprise and the employees and obstruct 
the development of preduction, The so-called reforma of plans are: first, 


plane must be selentitic; second, with the exception of certain large-scale 
enterprises related to the fiscal administration and people's Livelihood 

in & Nation, Lt is Necessary to change the directive nature of plana into a 
guidamee mature, Third, it is necessary to change the method of organization 
from the upper to lower levels to the method of organization from the lower 
to upper levels and integrate the lower and upper levels. 


/, Jt ie Necessary te learn to solve the probleme of the relationship between 
the state power and the economic organization, Practice shows that it is 

te ceseary to gradually separate the organ of the state power from the structure 
of economic management, build up the neceasary economic organizational system 

in the national economy and change from direct control of the economy by the 
state admintetrative organization to control of the economy by social economic 
organivations. This separation is determined by the different nature and charac- 


teristics of the state power and economic relations and is demanded by the 
lawe of their own activities, This separation is a step and path of the 
transition trom the system of ownership in socialist countries to a system 


of social ownership. As far as the system of social economic organization is 
concerned, the party Centra’ Committee can set up the highest committee of 
the national economy, which is responsible to the national people's congress 
and its Standing Committee. General comp nies are set up under these 
committees according to the departments or trades--specialized or joint 
companies--enterprises, altogether there are four levels. The whole system 
implements economic accounting and controls the economy with economic methods. 
The various economic departments in the central government can effect the 
required amalgamation or adjustment ..ccording to demand and set up certain 
departmental committees, such as heavy industry (in view of the conditions 
of development, we can also set up comprehensive departments and committees 
for fuel, smelting and machinery), Light industry, building industry, 
agriculture, communications and transportation industry, commerce, financial 
and economic development plans. They can carry out their economic functions 
as government organizations and exercise their leadership in implementing 
policies and in the necessary planned guidance of the various economic 
organizations. The state must chart the various economic policies and 
economic legislation so as to carry out the necessary guidance and supervision 
of the production and management activities in the economic organizations 

at various levels, guarantee the socialist orientation and coordinated 
development of national ecor omic development and set up economic courts to 
settle economic disputes in accordance with the laws of the country. 


1. We must Learn how to solve the problem of the relations between democracy 
and centralization in the economic system. The econony of the system of owner- 
ship by the whole people must organize economic activities according to the 
principle of democratic centralization, ‘t must guarantee its unity and at 











the same time tully carry out democratic management. Centra! ization and 
democracy are required by large-scale socialized production as well as the 
economy of the syatem of ownership by the whole peopie under socialism, 

in the economic life in capitalist soctety, the various capitaliats or 
capitaliat cliques administer their own atfaire without coordination with 
Othere. The workers are separated from the means of production, Therefore, 
it is net possible to have centralized guidance over the entire social 
production or democratic management of the production workers, Under the 
socialist conditions, the system of ownership by the whole people of the 
means of production makes the integration of centralized guidance with 
democratic managewent in the entire social economic Life possible. If we 

do not tully carry out democratic management, we cannot fully develop the 
spirit of making employees masters of cheir own house. This means that the 
producere have not really been direct)y integrated with the means of pro- 
duction. In the implementation of democratic management, we must gradually 
change the aystem whereby the state appoints the 'eading cadres of the 
enterprises and the upper levels direct the economic activities of the enter- 
prises. We must let the enterprises set up staff and workers’ congress or 
statf and workers’ representative committees, to turn the staff and workers’ 
congresses into the authoritative organs in the enterprises. The production 
policy, development plans and annual plans of the enterprise would be adopted 
through its discussions and it would examine the budget and final accounts 
of the enterprise. It would select the leading cadres and management committee 
of the enterprise tor approval by the upper levels and so on, In sum, the 
steit and workers" congress and its management committee would exercise power 
in the various aspects of production, allocation, exchange and consumption 
mder the guidance of state policies and plans. 


4, We must learn how to solve the problems of doing things according to 

ob jective demands in the process of the development of a socialist commodity 
economy, production relations must conform to the law of the nature of the 
productive forces, economic laws which are unique to socialism and the law 
of velue which acts upon commodity production. These must supplement one 
another, be integrated together and play a role. These are the characteristics 
vf the economic movement of socialist commodities. Economic reform must 
study and recognize these conditions and characteristics so as to create the 
necessary conditions for doing things according to these characteristics and 
demands. For exam™le, in developing the national economy, we do not only 
stipulate the task. according to the demands of the basic socialist economic 
laws but must at the same time make rational arrangements as demanded by the 
law of verlue. There must be division of labor and cooperation between the 
various aepartments, regions and enterprises. Meanwhile, they must, under 
planned guidance, carry out the essential compe ition between the relevant 
departments, regions and enterprises so as to better promote the development 
of the sectalist economy. 


Through these reforms, the relations in the socialist system of ownership 

by the whole people will be accordingly readjusted and perfected and these 
will be better adapted to the conditions of the productive forces and the 
demands for development, This will give impetus to the rapid overall forward 
development of socialist production. 





st that the ceform of the economy of the socialist 


mnereip by the whele people is not “once and for all,” Its 
ie ment definite hoos Mot atop here, Following further development 
ot - sc bal productive torces and further reform of the economic remnants 
, we old @@ctlety, Che relations of the soctaliat system of ownership by 
the whole people wlll be Carther developed and improved, Consequently, it 
| lareteaching sigaificance to our economic reforms and our understanding 
mid masts ' the lawe of the economic development of the socialist system 
, wvetehip Sy the whele people if we take the history of the economic 
development of the svetem of ownership by the whole people as the background 
and baele to turther theoretically investigate into the trends and stages 

ite deve opment. 

General) peaking, the evetem of socialist ownership by the whole people 
portends Cve direct integration of the means of production with the combined 
workers rhe entire sectety (country). However, the system of ownership 
by the + ~ people itsell undergoes a process of development and improvement 
whi » (ve development free incomplete to complete ownership by the whole 
people. heretore, the integration of the means of production with 
the combined labor of | whele sectety also undergoes a process of develop- 
ment from the lower le to the upper levels (which is the development 


from incomplete direct a _,iation to complete direct integration). The 
so-called tneomplete system of ownership by the whole people first means 
that society does not yet possess all the means of production, That is, 
there are two forms of public ownership under socialism, Part of the 
individual economy and its remnants may still exisc. Next, in the ecoromy 
of the system of ownership by the whole people, there are still differences 
in some of the intereste of the various regions and enterprises although 
their basic interests are the same, It is thus still necessary to uphold 
the principle of exchange at equal value. Next, there is alsv a dual nature 
in the means of production and products belonging to the system of ownership 
»y the whole people: namely the nature of commodities and products. Finally, 
it still adopts the form of state ownership. The development from the 
incomplete system of ownership by the whole people to the complete, unitary 
system of ownership by the whole people requires a long historical process 
ot development. There must be a high degree of modernization of industry, 
agriculture and scientific techniques. 


Since the socialist system of ownership by the whole people requires a process 
of development, some comrades basically negate the existence of the system 

of ownership by the whole people. They allege that “the system of ownership 
by the whole people is unitary. What is not unitary cannot be called the 
system of ownership by the whole people." (Li Yunfu: "On the Question of the 
System of State Ownership in Our Country,” XUESHU YUEKAN [ACADEMIC MONTHLY], 
No LO, p 44, 1979) I do not agree to this viewpoint. What is the meaning 

of the so-called “system of ownership by the whole people?" What does the 
so-called “unitary” and “yonunitary” refer to? There appears to be no 
inevitable, internal and ‘undamental ties between them. The socialist system 
of ownership by the whole people refers to the nature and basic economic 
interests of such property relations or the attributes of such ownership 
relations, and is not determined by any external factors or the quantitative 











relations, The future of enterprises belonging te the system of ownership by 
the whole people is net determined by the scale of operation of the plants 

or the number of plants, Therefore, we should not take the quantitative 
relations of “unitary” or “nonunitery” as the eriterion for judging the nature 
of the system of ownership by the whole people, 


in judging whether there is a high or low level of public ownership of a means 
of production and whether it is a system of ownership by the whole people 

or collective ownership, we have to see in what realm the meane of production 
ie integrated with joint labor, Are they integrated in the ent.re society 

or in a certain collective’ the former belongs to the system of ownership 

by the whole people and the latler to the system of collective ownership. 

What ie the system of ownership by society (the whole people) and what is 
integration in the entire society’ Engele gave thie reply. We said, capitaliat 
“syatea of private ownership ie closely linked with individual management and 
competition in industry. Consequently, the syetem of private ownership must 
be abolished and replaced by the so-called common ownership of property, which 
is the common use of all preduction toole and the distribution of products 
according to 4 common agreement." The society “will basically deprive the 
individuals who compete with one another of all their management powers over 
all industrial and production departments. All production departments will 

be managed by the whole society. This also means management for the benefit 
of the public interest with the participation of all members in the society 

in accordance with the overall plans." ("Selected Works of Marx and Engels,” 
"Principles of Communiem,” Vol 1 p 217) The “common ownership of property" 
mentioned by Engels certainly refere to ownership by the whole people under 
socialist conditions. The so-called “management by the entire society" is not 
the cunning of the whole show by a certain "omnipotent" social center without 
the actual links such as the enterprises (this can never be done). It refers 
to “management for the benefit of the public interest with the participation 
of all members in the society in accordance with the overall plans." Engels 
here referred to the question of the ownership and management of all produc- 
tion depart@ents by the entire society. Its spirit and principle are entirely 
applicable to the existing system of ownership by the whole perple in our 
country. We only have to pay attention to the stage of historical development 
and characteristics of the existing system of ownership by the whole people. 
Although the means of production and employees in the existing system of 
ownership by the whole people are dispersed throughout the various enterprises. 
Generally speaking, they serve the common interests of the entire society 
(there are aleo individual interests at the present stage). They are managed 
according to the general plans of the society (country). This means that the 
various department+ and enterprises under the ownership of the whole people 
are integrated together through the overall plane of the society (country) 

and ate embodied in the relations of division of labor and cooperation in 

the entire society. Such are the stipulations concerning the nature of the 
socialist system of ownership by the whole people. This is the meaning of the 
integration of the means of production and joint labor within the realm of 

the whole society. Thus we cannot say that the “system of ownership by the 
whole people is unitary. What is not unitary cannot be called the system of 
ownership by the whole people.” 








in order lo Be@gate the socialist system of ownership by the whole people, 
nome comrades cald, "Marx oad Lenin aid net use the concept of the ‘system 
vl ownership by the whele people.’ (Li Zongmac: "The System of Ownership 
of Stateerun Laterprises Should Be Changed" in J TANGHAN FORUM," No 4, 1979) 
Although Marx and Engele had not directly used thie co cept, they had made 
similar assertions, There is ne basis for saying that Lenin had not used 
the concept of the “syatem of ownership by the whole people.” Lenin clearly 
pointed out, “The eyatem of land ownership should become the /syatem of 
ownership by the whole people/ [slantlinee denote boldface type) and this 
system of ownership should be ascertained by a nationwide political organ." 
lie aleo said, “When you set up the eyetem of free labor on free land, there 
is © system of ownership by the landlord nor any system of ownership of 
private land, there ie only the /syetem of ownership by the whole people/ 
lelantlines denete boldface type]..." ("Collected Works of Lenin," "The 
Firat All Russia Peasant Congress,” Vol 24, p 454, 458, Emphasis was added 
by the writer of thie article.) Lenin had aleo expressed the opinion such 
ae wiping out the capitaliete’ “private property and giving it to the 
working people in the whole country.” It can be seen that it is untenable 
to use Marx, Engele and Lenin to negate the economic realm of the “system 
of ownerehip by the whole people” and the existing economy of the system of 
ownership by the whole people in our country. 





The soclallet evyetem of ownership by the whole people undergoes a process 

of birth, development and transformation to a higher form. Following the 
historical development of socialiem, it will go through various stages of 
development. Following the development of the social productive forces and 
reform of the old remnants in the society, the economy of the system of 
ownership by the whole people will be improved and become mature with each 
stage. In the transitional period from capitalism to socialism, this is the 
stage of the formation of the socialist system of ownership by the whole 
people. At thie stage of development, since there are various economic 
elements of a socialist economy, capitalist economy and individual economy, 
there are accordingly the working class, bourgeoisie and petite bourgeoisie. 
Therefore, the socialist system of ownership by the whole people is in the 
form of the system of state ownership. The goverment represents all the 
working people and undertakes the work of economic management. This ob _ ective 
inevitably is determined by the requirements of the formation and development 
of the socialist evetem of ownership by the whole people. It is determined 
by the need to guide and transform nonsocialist economic elements and the need 
to defend the system of ownership by the whole people from infringement. 
Since it is an economy of the system of ownership by the whole people, the 
society requires « centre for guidance and management. In the transitional 
period, no authorities can shoulder this task except countries with the 
dictatorship of the proletariat which can give out guidance and management 

on behalf of the whole society. The government has become the center of 
guidance. This is the basic characteristic of the socialist system of owner- 
ship by the whole people in the transitional period. 


After the basic completion of socialist industrialization and the socialist 
transformation of the system of ownership of the means of production, society 
enters the stage of an undeveloped socialist society. This is the stage of 
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economic consolidation (ineluding the accumulation ef experience) and develop=- 
ment of the economy of the secialiet system of public ownership, At this 
stage of development, there are various forme of the system of socialist 
public ownership, there is etill the economy of a semisocialist nature and 
the individual economy, There are basic changes in the structure of classes 
in the society, The eaploiting classes in the country have been basically 
Wiped out, Workers, peasants and intellectuals have become the principal 
members of the society, According te the social economy and political condi- 
tione at this stage, the socialist syetem of ownership by the whole people 
must still adept the form of the syetem of state ownership, but the political 
organizations of the country and the organization of economic management should 
be gradually separated, The guiding center of the social economy will 
gradually be separated, The guiding center of the social economy will 
gradually turn from the reins of government to the leading organizations of 
the social economy. This is required by the development of the social 
productive forces and the development of the economy of the system of 
uwnership by the whole people, Following the establishment and growth of 

the socialist system of ownership by the whole people, it is not only 
necessary but aleo possible to replace the administrative organizations by 
economic organizations in the management of the economy. It is necessary 
because the law of the economic movement of the socialist system of ownership 
by the whole people which is based on large-scale socialized production and 
the laws of the activities of the reins of government have their respective 
characteriatice, After the fulfillment ¢f the basic tasks in the period of 
transition and after the focus has shifted to the stage of development of 
socialist economic construction, the direct leadership and control of all 

the activities of the system of ownership by the whole people by the reins of 
government obviously cannot meet the requirements of this economic development. 
This will easily engender such shortcomings as subjectiviem, bureaucrat ism, 
authoritarianism and blind commands, and will thus obetruct the rapid 
development of the entire economy. This condition has already been proved 

by the practice of various socialist countries. It is possible because on 
the one hand, the taske of struggling against and reforming capitalism and 
the individual economy have been basically completed, and on the other hand, 
after the development and practice in the period of transition, the 
proletariat has initially accumulated the experience of managing the socialist 
economy and nurtured and trained a group talented in the management of the 
economy. Following the popularization and improvement of the cultural and 
scientific technological level of the masses of workers, they can exercise 
their rights as masters of their own house in a better way. There is also 

a process of development from direct state leadership and management of the 
economy to management of the economy by social economic organizations. The 
transition from capitalism to socialism and the consolidation and development 
of the socialism system of ownership by the whole people have gradually 
prepared conditions for such changes. 


Pollowing the development of socialism from an undeveloped stage to a developed 
stage, the socialist system of ownership by the whole people will attain its 
maturity. This ie the model conjured in the minds of Marx and Engels. 

Society now owns all the means of production instead of some of the means of 
production. (This means that the various forms of the system of socialist 
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public ownerehip have already become a unitary form.) Personal consumer 
goods are etill dletributed according to work but the differences in material 
intereste which toemerly existed in the various localities and enterprises 
will gradually be wiped out, Commodity relations and monetary relations will 
gradually disappear, (Thies condition may be more developed than the one 
imagined by Marx and Engels.) The system of ownership by the whole people 
will ne longer adopt the form of the system of state ownership. The guiding 
center of the secial economy will no longer be controlled by perishing 
countries, “but by the society iteelf represented by a central leading 
economic ot,andgation,” (Stalin: "The Question of Socialist Ec momy in Russian," 
People's Publishing House, 1961 Edition, p 67) 


There te @ viewpoint which completely equates the socialist system of ownership 
by the whole people and the socialist system of state ownership. It asserts 
that “the seetalist system of ownership by the whole people can only be 
expreseed in the form of the socialist system of state ownership." 

(Jiang Xuemo: “On the Nature and Form of the Socialist System of Ownership 

by the Whole People in Our Country,” XUESHU YUEKAN [ACADEMIC MONTHLY], No 10, 
1979) lt ie certainly correct to say that the socialist system of ownership 
by the whole people will inevitably adopt the form of the system of state 
ownership at a certain stage of development but it is questionable to regard 
the socialist syatem of state ownership as the only form of manifestation 

of the socialist system of ownership by the whole people. As mentioned above, 
following the development of the social productive forces, the socialist 
system of ownership by the whole people must go through a process of develop- 
ment from incompleteness to completeness. On the contrary, a country with 

the dictatorship of the proletariat undergoes a process of gradual destruction 
at the time (or in the course) of accomplishing its historical tasks. The 
theories of Marx and Engels on scientific socialism assert thac after classes 
have been abolished and the country has truly become the representative of 

the entire society, it will wither away by itself. At the developed socialist 
state, it is no longer an objective inevitability for the socialist system of 
ownership by the whole people to adopt the form of the system of state ownership. 
Naturally, it will aot continue to adopt the form of the system of state 
ownership. Comrade Jiang Xuemo regarded this condition as an event of entering 
the higher stage of communism and said that "the communist system of ownership 
by the whole people can only completely rid itself of the form of the system 

of state ownership in the higher stage of communist society after the country 
has completely perished.” (Jiang Xuemo: “On the Nature and Form of the 
Socialist System of Ownership by the Whole People in Our Country,” in 

XUESHU YUEKAN [ACADEMIC MONTHLY], No 10, 1979) I think that this is not 
theoretically sound. Although he had quoted Marx and Engels as a basis, this 
is not what they originally meant. In criticizing the viewpoint which equated 
the socialist system of state ownership with the system of ownership by the 
vbole people, Stalin pointed out, "The state will perish while society will 
remain. Therefore, the heir to the property of the whole people will no longer 
be the state on the verge of destruction but society itself which is the 
representative of the central leading economic organization." (Stalin: "The 
Question of Socialist Economy in Russia," People's Publishing House, 1961 
Edition, p 67) It can thus be seen that the socialist system of ownership 
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by the whole people will not invariably adept the form of the syatem of state 
ownership at all times throughout the entire procesa of its development and 
there are no grounds tor saying that the system of state ownership is the only 
torm of manifestation of the socialist eyatem of ownership by the whole people, 


Summing up the above, there is a long iietorical process of development of the 
system of socialist ownership by the whole people from incompleteness and 
immaturity to Completeness and maturity. We should not think that onee it is 
formed, it is perfect without any defects and that it cannot change any more, 
We should not deny ite nature as the eystem of ownership by the whole people 
because of ite incompleteness and immaturity at the atage of ite formation and 
development. The relation of the socialist system of public ownership is a 
brand new relation of ownership system and naturally needs a process of con- 
atruction and growth, In revealing and grasping the laws of its movement, 
people also need to go through a process of constant exploration (accumulating 
experience) and comparison, The assertion that the socialist system of 
ownership by the whole people is complete and mature at birth is only meta- 
physice and an illusion in law. (The manuscript wae [inished in November 1980) 


CSO: 4006/3902 
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BCONOMIC PLANNING 


ANNU TL FINANCIAL CONFERENCE==The Anhui Provincial People's Government held 
the provincial conference on cultural and educational administration and 
finance in Hetei on 17 April. The conference insisted that capital con- 
struction should be curtailed, production promoted, expenditure reduced, 
budgets balanced, commodity prices stabilized and market stimulated and 
that efforte should be made to improve management and promote cul tural 

and educational undertakings. Vice Provincial Governor Wei Xinyi presided 
ever and addressed the meeting. [Hefei Anhui Provincial Service in 
Mandarin 1100 GMT 17 Apr 81 OW) 


FU) LAN'S XLAMEN SPECIAL ZONE--The Xiamen Municipal People's Government and 
the administrative committee for the Xiamen special zone in Fujian Province 
held a forum for alumni of Xiamen University who had come from Hong Kong, 
Macao and foreign countries to attend the celebrations of the university's 
60th anniversary. At the forum (Lu Zifen), first secretary of the Xiamen 
Municipal CCP Committee and vice chairman of the administrative committee 
for the Xiamen special zone, gave a briefing on the construction of the 
especial zone. Xiang Nan, permanent secretary of the Fujian Provincial CCP 
Committee, also spoke at the forum. Also present at the forum were 

Wu Hongxiang, secretary of the Fujian Provincial CCP Committee; Zhang Gexin, 
vice governor of the province; and responsible persons of the departments 
concerned under the Xiamen Municipal People's Government, the Standing 
Committee of the municipal people's congress and the municipal CPPCC 
committee. [OW101405 Fuzhou Fujian Provincial Service in Mandarin 

1035 GMT 6 Apr 81 OW] 


TELEVISION TECHNOLOGY TRANSFER--Beijing, 25 Apr (XINHUA)--The television set 
manufacturing enterprises throughout the country are ready to adopt a system of 
selling new technology. The Interfactory Competition Committee of television 
enterprises recently sent out a score of technicians to investigate 20 major 
TV plants to determine which new techniques should be sold to needed factories. 
This system was decided on by the committee in March this year. It stipulated 
that new techniques to be sold must be advanced and worthy of popularization. 
They include new designs and major revisions; new technical processes; new 
materials; newly developed nonstandard instruments, meters and equipment; and 
innovations that improve product quality and reduce cost. The prices and method 
of payment are to be negotiated between concerned parties, and disputes will be 
mediated and ruled on by the Interfactory Competition Committee and the higher- 


level department in charge of the enterprises. [Beijing XINHUA Domestic Service 
in Chinese 0703 GMT 25 Apr 81] 


14 


CSO: 46006/295 











PILNANCE AND BANKING 


ANHUT FINANCIAL WORK GONTERENCE~=-A provincial conference on financial work 

of enterprises was held recently in Hefei, Anhui, The conference called for 
increasing revenue and reducing expenditure and for improving financial 
management. Regarding the latter, the conference proposed four measures: 

1) strengthen cost control and increase profit; 2) adjust financial subsidies, 
strengthen financial supervision and atrictly enforce financial discipline; 

3) take a warehouse inventory, use overstocked mterials and properly 

control the use of circulating funds, and 4) gradually improve the profit- 
retention system being practiced by the enterprises. [Wefei Anhui Provincial 
Service in Mandarin 1100 GMT 8 Apr 81 OW) 


ANHUL FINANCE MEETING--The Anhui provincial conference on financial work in 
cultural and education unite ended 23 April after 7 daye in session. The 
meeting called on various cultural and education units to formulate sound 
tinancial plans and practice economy in administrative expenses. Vice 
Provincial Governor Wei Xinyi attended the meeting. Responsible comrades 

of the provincial (inance department spoke on current financial work and 
financial management in cultural and education units. [Hefei Anhui Provincial 
Service in Mandarin 1100 GMT 24 Apr 681 OW) 


FUJ LAN TREASURY BONDS--By the end of April, government and departments at all 
levels in Fujian Province had purchased 85.44 million yuan of treasury bonds, 
overfulfilling the quota by more than 400,000 yuan. The provincial forestry 
department has purchased 810,000 yuan. The (Dongeheng) fishing brigade in 
Lianjiang County has bought 10,000 yuan. [0W060545 Fuzhou Fujian Provincial 
Service in Mandarin 1035 GMT 5 May 81 OW] 


SHANDONG INDUST L LOANS--The People's Banks in Shandon, Province granted 
more than 100 miliion yuan of medium and short-term loans to support light 
and textile industries to tap potential and to produce products that were in 
short supplies in 1980. Of the 1,800 projects supported, half had been put 
into production to increase for the state profits and taxes totaling 

100 million yuan. About 90 percent of the loans granted by the People's 
Banks in 1980 were used to develop Light and textile industries and about 
800 projects were put into production within a year. The output value 

of these new projects accounted for 20 percent of the increase in the 
provincial light and textile industrial output value for 1980. A loan of 
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11.9 Miilies yuan was granted to support bieyele, wristwatch and sewing machine 
plante te buy few equipment toe raise their annual capacity of producing 

160,000 bleyeles, 110,000 weistwatches and 30,000 sewing machines. Another 
special lean of 88 million yuan was granted to help complete some 110 projects 
that were suspended because of shortage of funds, Janam Shandong Provincial 
Service in Mandarin 2300 GMT 26 Apr 61 SK) 


}LANCSU FINANCE WORK=-The province's finance departments have scored sub- 
etantial results in eliminating deficits and balancing financial revenue and 
expenditure, thanks to curtailment of nonproductive expenditures and increased 
funding for Light and textile industries to boost production, A provincial 
conterence for directors of finance bureaus was held in Nanjin, 24-30 April. 
Nhe conference decided to eliminate deficits by rational funding to boost 
production and by cestructuring the enterprises in order to increase revenue. 
‘Nanjing Jiangeu Provineial Service in Mandarin 1100 GMT 30 Apr 81 OW) 


PALILANG CITY CURRENCY CIRCULATION-<In the first quarter this year, the 
langehou branch of the People's Bank of China registered a 31,.6-percent gain 
from the same period last year in the amount of currency withdrawn from 
cireulation, For the quarter, the branch withdrew more currency from than 
it put inte cireulation, This was due to the efforts of the industry 
departments to increase their production of daily articles and household 
item and the commercial departments to procure more commodities for sale 
on the market. The amount of cash paid by the citizens of Hangzhou City 

for retailed commodities topped the same period last year by 16.5 percent. 
Aleo, the amount of bank savings continued a sharp increase. By the end 

' March, the balance of urban bank deposits had climbed another 21 million 
yuan from the end of last year and the first quarter's deposits showed a 
18.2-percent increase from the same period last year. In che rural areas, 
the balance of bank deposits increased 18 million yuan for the quarter and 
the total deposit went up 39 percent as compared to the same quarter last 
year. (Hangzhou Zhejiang Provincial Service in Mandarin 0400 GMT 15 Apr 81 OW] 


CSO: 4006/2968 
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ENERGY 


XIZANG STUDIES USE OF SOLAR ENERGY TO SOLVE FUEL PROBLEMS 
Beijing RENMIN RIBAO in Chinese 21 Mar 81 p 2 


[Article prepared by the Solar Energy Institute of the Committee on Science, the 
Xizang Autonomous Region, and the Production Research Laboratory of the Bureau of 
Farm Machinery, the Xizang Autonomous Region] 


[Text] Solar energy is a widely distributed, inexhaustible and nonpolluting source 
of energy which does not require transmission. The development of solar energy has 
drawn a great deal of attention both in China and abroad and its development in 
Xigang is especially worth noting. 


Xizang, “the roof of the world,” which stands at an average of over 4,000 meters 
above the sea level is a region of the most plentiful solar energy resources in the 
whole country. The air in Xizang is thin, clean and dry with very few cloudy or 
rainy days and its low latitude provides longer exposure to sunlight and stronger 
solar radiation. All these factors favor extensive utilization of solar energy. 


Lacking coal and petroleum, Xizeng depends on coal and fuel oil shipped from the 
inland at high cost. Its major water resources are in the high valleys and gorges 
in the eastern part of the region and not yet tapped. Although geothermal energy 
has been discovered and studied in many localities, regional restrictions make it 
unaccessibie to the masses. 


At present the Zang nationality masses and workers have to rely on firewood, weeds, 
cow dung and stalks for fuel. To solve the problem of fuel shortage in the villages, 
it is necessary to build fuel forests, develop smal! rural hydroelectic power plants 
and try out fuel-saving stoves. The most important measure, however, is to promote 
the utilization of solar energy. 


Since 1979, the solar energy institute established by the Committee on Science and 
the research laboratory of the Bureau of Farm Machinery of the autonomous region 
have been working on the utilization of solar energy. They have developed a portable 
water heater with | square meter exposure surface which, according to tests, could 
heat to the boiling point 10 lbs of water in 40 minutes. A solar energy oven with 

2 square meters of exposure surface could bake 5 jin of flat barley cakes in 

l hour, and the temperature in the oven during January at Lhasa is 2409C. The 

water temperature between 1100-1600 hours at the top spout of a flat water heater 
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containing 28 jin of water, according to a test in February, was 859C while that at 
its bottom spout was about 69°C, According to repeated testa, a water boiler with 
2.1 square meters of exposure surface could bring the 6 kg of water it contains to 
a bolling point in 27 minutes at noon on a sunny winter day. They have developed a 
radiation seed processor with 1.68 square meters of exposure surface powered by a 
0.6 kilowatt generator and focused at 15 multiples for a rotating speed of 102 RPM, 
The machine was used twice in 1980 to process barley seeds by solar radiation, 


The main thrust of the tests and studies of the use of solar energy in Xizang will 
be confined to resolving the problem of fuel shortage facing the masses of peasants, 
herdsmen and city residents. This includes, among other things, the development of 
small, convenient, energy-efficient and inexpensive solar energy water boilers 
(capable of boiling water for making tea) to meet the need of the Zang nationality 
compatriots who love baked barley cakes and buttered tea; the design of solar energy 
stoves good for steaming, boiling, baking and sauteeing which the local people love; 
the importation or manufacture of different types of water heaters to improve and 
change the life style of the peasants, herdsmen and city residents; and the pro- 
motion of small solar power generators and electrified cattle sheds for border areas 
and mountain top sentry posts. Beside, we also plan to import or build solar houses 
and large mechanized greenhouses to meet the special needs of Xizang. 


5360 
CSO: 4006/269 
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ENERGY 


COAL PRODUCTION--Beijing, April | (XINHA)--China's major coal mines produced 
78.27 million tons of coal in the first three months of this year, 102,000 tons 
above the set quota, the Chinese Ministry of Coal Industry said here today. 

The January-March tunnelling footage at these mines totalled 182,900 meters, 
17,440 meters more than the planned figure, the ministry said. Output of 
dressed coal reached 11.5 million tons, 450,000 tons above quota. Shanxi 
Province in North China, the country's leading coal producer, cut 26,48 mi) lon 
tons of coal in the first quarter of the year, a 2.76 percent increase over 

the figure for the same 1980 period, the ministry added, Coal Industry Minister 
Gao Yangwen said early last month that China's coal production target for 

this year had been set at 600 million tons. [Text] [OW061110 Beijing XINHUA 

in English 1245 GMT 1 Apr 81 OW] 


GUANGXL POWER STATLON OPERATION--Nanning, 28 Apr (XINHUA)--The Guangxi Zhuang 
Autonomous Region in southern China today completed the first step toward 
building a mammoth hydroelectric network as a generating unit capable of 
producing 328 million kilowatt hours of electricity annually was switched 

into the regional power supply system. The network will consist of eight 
power stations built on the turbulent Hongshui River, a branch of the Pearl 
River system embracing southern and southwestern provinces including Guangxi, 
Guizhou and Guangdong. These stations are expected to produce anywhere 
between 50 and 60 billion kilowatt hours of electricity a year. With a 
designed capacity of 60,000 kilowatts, the unit that went into operation today 
is part of the Ertan power station, 1 of the 8, now still under construction, 
The station has a designed capacity of 560,000 kilowatts. Construction of two 
other stations is also in full swing. [Text] [0W290053 Beijing XINHUA 

in Englisu 1201 GMT 28 Apr 81 OW) 


SICHUAN SMALL POWER STATIONS--Chengdu, 12 Apr (XINHUA)--A hydroelectric power 
station with a capacity of 5,000 kilowatts, one of the largest in Sichuan 
Province's 2,200-year-old Dujiangyan irrigation network, has gone into partial 
operation. Located near the head of the network, northwest of Chengdu, the 
Shahei River hydroelectric power station gets enough water flow to generate 
electricity LO months a year. An official of the administrative office of the 
irrigation network said that there were 800 such power projects in the network 
with a total capacity of 70,000 kilowatts. The smallest has a capacity of 

50 kilowatts. The electricity is used for lighting and for industries run 

by communes and production brigades, In the rainy season, the surplus is 
transmitted to the state power grid. The Dujiangyan irrigation network now 
irrigates 533,000 hectares of land as against 133,000 hectares in the early years 
of liberation. Reservoirs of the network are used for breeding fish. [Text] 
[OW141153 Beijing XINHUA in English 1216 GMT 12 Apr 81 OW) 
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COAL PRODUCTION GOALS EXCEEDED--On March 30, the Shanxi Province overfulfilled the 
lat quarter coal production and tunnel footage goalea for this year. According to 
atatiatical data kept by the appropriate authorities, Shanxi has produced since the 
beginning of 1981 over 26.48 million tone of raw coal and scored 16.4 thousand meters 
of tunneling, both exceeding the goale set by the state. The raw coal produced is 
3,76 percent over that of the same period a year ago. The production of cleaned coal 
and anthracite has aleo surpassed the set goala, After readjustment and reorgani- 
zation, the local coal mines with improved mining conditions have also overfulfilled 
the Let quarter quota of raw coal production. [Text] Beijing RENMIN RIBAO in 

Chinese 1 Apr 81 p11) 5360 


HELLONCJITANG OVERFULFILLED GOALS=-The consolidated coal mines of Heilongjiang have 
achieved the let quarter raw coal production and tunnel footage goals respectively 
4 daye and 21 daya ahead of schedule. They exceeded the goals by 400,000 tons, the 
leader in the whole country. Heilongjiang, one of the major coal mining centers of 
our country, hae been overfulfilling the coal production goals for 6 consecutive 
years. The daily coal output of the province for the lst quarter of 1981 is up by 
5 percent over that of the 4th quarter of 1980. [Text] [Beijing RENMIN RIBAO in 
Chinese 1 Apr 81 p 1] 5360 
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MINERAL KESOURCES 


BRIEFS 


YUNNAN COLD DEPOSIT--Kunming, April 19 (XINHUA)=<-A large gold deposit has been 
found in the southern mountainous area of Yunnan Province, southwest China, 
The deposit has rich gold reserves and is near the surface. Part of it is 
suitable for opencast mining. The deposit also contains nickel, silver, 
sulphur and cobalt. [Text] [Beijing XINHUA in English 0701 GMT 19 Apr 81 OW] 


CSO: 4020/187 
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INDUSTRY 


"JINGJL YANJTU' REPORTS ON NANJING RADIO COMPANY 


HK301030 Beijing JINGJ1 YANJIU [ECONOMIC RESEARCH] in Chinese No 2, 28 Feb 81 
pp 60-67 


[Investigation report by Zhou Muchang (0719 1970 2490), Wang Kuozi [3076 
0948 2737) of the No 4 Engineering Industrial Department, and Zhu Tiezhen 
[2612 6993 5271], Dong Yusheng [5516 3768 2573] of the Economics Research 
Office of the China Institute of Social Sciences: "Firmly Take the Road 
ot Joint Development"--slantlines denote boldface] 


[Text] The China Nanjing Radio Company was established on 12 July 1980, It 
is a company set up joint!y by various enterprises including the Nanjing 
Radio Factory which is affiliated to the central level and of 37 factories 
which are affiliated to the Nanjing Electric Instrument and Meter Bureau. 

it includes not only national and local enterprises, but also enterprises 

of the ownership by the whole people and of the ownership by the collective; 
they produce a wide range of products, which include not only complete sets 

of products as communication equipment, television sets, surveying instruments 
and radar, but also basic products as electronic components, semiconductor 
devices and electronic materials; it is a joint diversified economic entity 
which combines together scientific research, production, marketing and techni- 
cal services. The company now has 30,000 staff members and workers, among 
which the number of technicians is 1,800 persons; its total fixed assets are 
123 million yuan, and its circulating funds amount to 110 million yuan. The 
company has drawn the attention of various levels since its establishment, and 
it has moved a step forward on the road of joint development within these 

5 months. Recently, we made a preliminary investigation on the organizing 
process and joint management of the company and on how to run well such a 
company. 


/1. The Building of This Company Is the Result of the Objective Demands of 
Economic Development and Is the Result of the [Inevitable Trend of Large-scale 
Production of Socialization/ 


Jiangsu Province is one of the important bases of China's electronic industry, 
while Nanjing Municipality is the center of this base. In this province, 
there are 13 factories, research institutes and material stations which are 
affiliated with the No 4 Engineering Industrial Department, while 12 such 
factories, research institutes and material stations are to be found in 
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in Nanjing Municipality, There are 380 major loeal electronic enterprises 
and undertakings in the whole of Jiangsu Provinee, while 48 are to be found 
in Nanjing Municipality, There are nearly 12,000 electronic scientific 

and technical workers in the whele provinee with 50 percent of them being 
Concentrated in Nanjing Municipality, lnetitutes of higher learning which 
have faculties teaching electronics are practically situated in Nanjing 
Municipality, Nanjing has a selid foundation in the electronic industry 
and has the favorable conditions for ite development, in addition, the 
socialization of production hae been greatly enhanced in these recent 
years, The production of many components, devices, parte and modules is 
being eradually separated from that of the “comprehensive"factories., Many 
epecialiged state-run factories have been built successively in the 
localities, Factories of the collective ownership have alse been developed 
on 4 large extent. Se, the electronic tndustry in the Nanjing area is 

all encompassing insofar ae the etructure of production and the structure of 
producte are concerned. in the division of labor and in cooperation, there 
objectively exiet close and internal economic relations between national and 
local enterprises, and between enterprises of the ownership by the whole 
people and those of the ownership by the collective, 


How over, the internal economic relations between national enterprises and 
loca! industrial complexes and between the electronic industrial enterprises 
of the Nanjing area iteel! have been artificially separated by regulations, 
because China hase tor many yeare exercised a high degree of centralization 

in ite economic management. Militar, production is separated from the pro- 
duction of civil products. In addition, national enterprises, which are 
strong because of their technology and funding, basically only produce 

limited quantities of military goods. Their production capacity cannot be 
brought inte full play. While local enterprises, which are rather weak in 
technology and funding, are responsible for the production of large quantities 
of civil goode, their development is greatly restricted. This not only 
hinders the further development of the division of labor and cooperation 
within eociety so that the potentials in the existing social division of 

labor cannot be brought inte play, but alec causes duplication and waste. 

A change has began to take place between the relations of production and 
circulation and between the relations of product'on sad consumption, since 

the implementation of the principle of readjueting, reetructuring, consol idat- 
ine and improving, and particularly since the party Central Committee put 
forth the principle ot “bringing into play our superiority, protecting 
competition and pushing ahead jotnat development” and implemented the policy 

of “combining regulation by planning mechaniom with regulation by market 
mechanian.” In the past, industrial production departments determined the 
marketing neede ac ording to production. Commercial and material departments 
exercivsed monopoly for the purchase and marketing of industrial products. 

The industrial enterprises and consumers could only receive what was dis- 
tributed and buy what was supplied. Now the situation in which the commercial 
and material departments monopolized the purchase and mrketing of industrial 
products is being changed, due to the expansion of the enterprises’ decision- 
making power and due to the unfolding of competition. At present, the 
commercial departments chose to purchase quality products produced by industrial 
enterprises, whether or not these purchases are within the plan. The consumers 
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will “repeatedly compare” the commodities they need, and when purchasing, they 
show great interest in new styles and in good and cheap products, Under 

these circumetances, the various enterprises in electronic trade in Nanjing 

in becoming more and more aware of the external pressure, and are becoming 
more and more aware that they must break away from the binde of old conven- 
Lions @8 sven a8 possible to continue to exist and develop in competition, 
They must unite on the basis of the already existing internal economic 
relations eo ae te bring each advantage into play, enhance the comprehensive 
economic reseulte, strengthen their competitive capability, promote the rapid 
development ef the electronic industry, and catch up with and surpass the 
advanced levele at home and abroad, Therefore, taking the road of joint 
development ie the result of the inevitable trend of the development of large- 
scale production of socialization, It is also the common wish and urgent 
demand of the various enterprises in Nanjing's electronic trade. 


There are two favorable conditions which lead to the founding of the China 
Nanjing Radio Company: 1) leaders from the No 4 Engineering Industrial 
Department and from the provincial and municipal levels enthusiastically 
initiated the forming of the company set up jointly by the enterprises. They 
actively support and are personally concerned about this company. Before the 
company was established, the departmental, provincial and municipal authorities 
jointly organized forces to conduct a penetrating investigation and study, 
and it took half a year to make the necessary preparations. They studied the 
plans, worked out the regulations, repeatedly held discussions anc finally 
reached a decision. They laid an excellent foundation in forming and estao- 
lishing the company. After the establishment of the company, the leaders 
from the three levele actively led the staff members and workers in their 
work, helped solve problems as they arose, explored the methods of economic 
management and the various economic activities, and constantly created 
favorable conditions for developing the company. 2) Most of the enterprises 
that take part in this joint development objectively not only have close 
internal economic relations, but also historical origins. Many local elec- 
tronic factories in the Nanjing area were either originally part of the 
factories affiliated to the central level according to the principle of 
specialization in production, or developed with the support and help of 

the factories affiliated to the central level. The Nanjing Radio Factory 
alone has successively helped build 26 local factories. In addition, many 
factories of the collective ownership have been built in the form of “the 
whole people taking part in the collective.” Therefore, there are countless 
relations between these factories, be it in the production of complete sets 
of products, in technical cooperation or in organizational affiliation. 

What is more, local enterprises have begun to carry out partial readjustment 


and reform, whieh will create very favorable conditions for joint develop- 
ments. 





fo sum up, the founding of the China Nanjing Radio Factory has not only the 
objective inevitability of economic development, but also practical 
feasibility. This is not the product of some persons’ subjective will, but 
the result of doing things according to economic laws. 
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‘ince the dategration of the company's enterprises, they have broken away 
from the binds ef the original conventivas, And they have strengthened 
their Links for the purpose of promoting competition and production, The 
Nanjing Radio Factory, which is affiliated to the central level, originally 
had historical, internal economic relations with local factories. But they 
had been separated for a certain period of time, After the integration, 
conditions began to change gradually. Now the Nanjing Radio Factory has 
begun to transfer or expand its technical achievements and production to 

the relevant factories, It is also considering cooperation with magnetic 
mterial factories and with the No 7 Electronic Components (words indistinct] 
them with their radio factory with more and more complete sets of electronic 
componente and devices, under the prerequisite of guaranteeing the quality 
of the products, in 1980, the electronic components and devices that were 
produced in the Nanjing area for the Nanjing Radio Factory accounted for 
only LO percent, it will be inereased to over 20 percent in 1981. The 
trial production of emall-sited transceivers which require several dozen 
types of integrated circuits is also being carried out in the local 
factories concerned, 


3. They have combined supply and marketing, and have built and enlarged the 
channels for supply and marketing. The difficulties and waste in manpower 
and financial resources have been reduced during the purchase of materials 
and the marketing of products by individual enterprises. 


Bes ides marketing the products and purchasing the materials through the 
original commercial channel, the company has set up sales and supply depart- 
ments which get directly in touch with shops and factory enterprises in many 
cities all over the country. They have also built stable relations in realm 
of supply and marketing. On the one hand, the company can facilitate the 
mrketing of the factories’ products, and on the other hand, it can purchase 
in a planned way and in bulk some raw materials urgently needed by the 
factories, Particularly, it can propagate new products through various 
channels, and help the enterprises at the basic level with the marketing 

of their unsalable goods. This has been well received by the factories. 

For inetance, 20,000 sets of the slim-typed radios produced by the Nanjing 
Radio Factory and 4,000 recorders were stockpiled for a period of time. 

The company sold them quickly after having purchased the entire stock, thus 
speeding up the turnover of the factories’ funds. At the meeting for order- 
ing electronic components and devices held by the No 4 Engineering Industrial 
Department in September and October 19860, an agreement was reached by the 
transistor devices factories affiliated to the company to unify external 
marketing and to supply complete sets of products according to the needs of 
the users. The users were very satisfied, and orders increased and rapidly 
that they outstripped the whole year's output. In the past, eight transistor 
devices factories separately purchased monocrystalline silicon material. 

Some factories sent out special persons to purchase such material even though 
only dozens of kilos were required in a year, and they were purchased at high 
prices. Now the eight factories have unified the purchase of this material. 
They consume about 1 ton each year. The prices are rather low, because 

they purchase in bulk. It is now more convenient for them and they have 
greater choice in the type and quality of the material they want to purchase. 
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4, They have stmplitied the multiestructured leadership, atrengthened in- 
vestigation work and unified the planning. This is good for helping the 
enterprises at the basic level to timely solve some practical problems, 


local factories generally have the idea that the leadership structure waa too 
complicated in the past, After the founding of the company, the factories 
only have one level of leadership to follow. Meetings are not held as often 
as before, and the administrative structure has been simplified, Because 

of this, the work efficiency has been enhanced. In the meantime, the company 
pays attention to carrying out investigations on practical conditions and 
helps the factories solve some difficult problems that incidentally emerge, 
For instance, the company is to reallocate production funds to some fa tories, 
to arrange the expenses for the trial production of new products and to apply 
for bank loans, Thus, production has been promoted, and the factories are 
beginning to feel that it is geod to have joint enterprises. In order to solve 
the problem of incurring debts in the livelihood of the staff members and 
workers of the factories, the company has not only formulated plans for 
deveioping production, but also laid down the measures and worked out plans 

to improve the welfare of the staff members and workers. The set of funds 
collected amounts to | million yuan, which will be used for butlding dormi- 
tories which will have a total area of 10,000 square meters so as to help 

the most straitened factories solve their housing problems. 


Because the company was just recently established, it lacks practical experience. 
Besides, the present economic system in China has not yet been restructured 

in an all-round way. Therefore, there still exist many problems concerning 
joint development. they are mainly as follows: 


First, ideological and organizational work carried out before the founding 

of the company was not meticulous enough. Some units did have a full under- 
standing of or a feeling of urgency about joint development. When the company 
was about to be set up, attention was paid only to the work from top to bottom, 
while consultation work from bottom to top was not meticulous enough. Because 
ideological work has not been carried out sufficientiy in the enterprises at 

the basic level, the initiative for joint development is influenced. Some large 
factories are reluctant to combine with small factories for fear that their 
status might be lowered. While some small factories maintain that, without 
reliving on large factories, they can still manage with what they have. 


Second, the company is not good enough at using economic means to carry out 
management. Quite often they consciously or unconsciously rely on 
administrative methods. The company is an economic organization, but not an 
administrative institution. But the company's working personnel] are mainly 
from factories and departments in charge of industrial administration. What 


they are familiar with are the administrative methods they have used for 
many years. As to how to use economic means and economic lever, they are 
not tamiliar. In additicn, the company was (ust established, so they are 
busy considering how to fulfill production plans and marketing tasks. They 
have to handle daily routine work, and have no time yet ' ompletely work 


out methods for economic management. 





thivd, the superiority in various aspects of the integration system has not 
been brought inte full play, The question of how key factories and medium- 
and emilesised factories should make up for each other's deficiencies and 
of how to cooperate has not been thoroughly solved, Since tne founding of 
the company, there has not been great progress in the work of readjusting 
the production atructure and in the work of specialization cooperation, 

The economic means have not been fully used for bringing into play the 
initiative of the key factories that are technologically strong. The 
establishment of Linke between factories have not been close enough. Some 
key factories have not broken away from old conventions, and are still 
working at maintatning their “large and complete" scale, Some small factories 
feel that large factories are not very helpful to them. Therefore, the 
superiority of having joint enterprises has not been clearly reflected. 


Fourth, because the higher authorities and the basic levels are not in 
coordination with each other in readjusting the economic system, and because 
the relations between the general regulations and the concrete rules have 
not been correctly handled, the company is confronted with a lot of 
difficulties in doing ite work. According to the company's regulations, the 
No 4 Engineering Industrial Department is responsible for production, 

supply and marketing. But it is not clearly stated how the provincial and 
municipal departments in charge should stengthen their active leadership 
over and support for the company. To some extent, this is affecting the 
initiative of the localities, The provincial and municipal departments in 
charge feel that it is inconvenient to concern themselves too much with the 
matters of the lower levels, or sometimes they do not even bother at all 
about the matters of the lower levels. Some departments and bureaus under 
the No 4 Engineering Industrial Department are not clear about the relations 
between the No 4 Engineering Industrial Department and the companies. They 
do not know what to take charge of and what not to take charge of. The 
various channels are noc clearly differentiated. They have not broken away 
trom the binds of the present organizational system, rules and methods, in 
respect to finance, tax revenue, prices and cadre administration. Many 
problems still exist. In addition, because of the deep influence of con- 
ventional ideas and old habits, the ownership by the departments in charge 
is distinctly separated from the ownership by the local administrative 
institutions. The company finds it inconvenient to take charge, the moment 
it wants to do so. Disputes over trifles can often be seen, At present, 
the departmental, provincial and municipal levels should all take charge 

of the company, but they have not done this job well. The role of the board 
ot directors has not been brought into full play. 


As to the problems stated above, the No 4 Engineering Industrial Department 
is now carrying out investigation jointly with the company and the units 
concerned. Measures are being adopted to solve the problems step by step. 
Conditions are now gradually improving. 


/1Il. Some Problems on How To Run the Company's Joint Enterprises Well/ 
1. To run joint enterprises, we must respect enterprises’ decisionmaking 


power, and bring into play the initiative of the company and the factories 
affiliated to it. 
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After the company was established, some people thought that since the company 
was set up by enterprises, thework should be «losely coordinated, and that 
they should realite, as soon a8 possible, the unification of manpower, 
financial and material resources, production, supply and marketing. (abbre- 
viated to “wnification of the alx aspectsa,.") Hut quite a number of the basic 
unite did not agree with thie direction, They hoped that the enterprises' 
independence and right to act on their own should be reapected, Particularly 
those unite that had expanded their decisionmaking power were all the more 
unwilling to allow any changes to their hard-won limited rights and intereste. 


Practice has proved that the company should not wheel too much control over 
the enterprises. The company should respect the independence and rights of 
the various unite that have joined the integrated company, Otherwise, the 
enterprises’ initiative for developing production will be frustrated, 
Especially when the level of joint development, specialization, cooperation 
are not high, if the “wnification of six aspects" ia proposed too early, 
efforte will meet resistance since they are being developed againat the will 
of the enterprises, Should this happen, not only wil) the factories’ 
activities be restricted, but it is also difficult for the company to take 
control, Therefore, most of the comrades have proposed that it will be 
better for the company to realize an integration of the “loose type” than 
to carry out “unification of eix aspecta" too early. By “loose type," we 
mean that, as producers of commodities, the various unite that have joined 
the integrated company keep their relative independence and their decision- 
making power, that the nature of the ownership of each unit will remain 
unchanged, and that the original financial channels and subordination will 
remain unchanged. Of course, by “loose type,” it does not in the least mean 
slack and perfunctory organization, the company should have some control 
over trading direction, development program, labor force development, material 
supply, marketing of products and management in capital construction. Produc- 
tion cooperation, in particular, must be closely linked. This is entirely 
different from excessive centralization and tight control by the company. 

If viewed from the development of joint enterprises, the loose type will 
gradually be transformed into the close type. But this transformation 

will be gradually realized in accordance with the objective requirements 

for the development of production and in accordance with the ability of 
management. This cannot be determined by the subjective will. 


That which is being done at present by the Nanjing Radio Factory is the 
following: joint developmer. with separate management at each leve'; plus 
two level accounting being based on the factories; and more power to the 
basic enterprises. The company is mainly in charge of market investiga- 
tion, economic analysis, and the study of the direction of the development 
of products. It is also in charge of supply and marketing, and of opening 
circulation channels and enlarging marketing and the service network. The 
company is responsible for the coordination of specialization in production 
and in cooperation, responsible for the trial production of new products, 
for enlarging production and for the feasibility studies on carrying out 
trial production. It is responsible for fostering qualified personnel so as 
to improve the enterprises’ management ana raise the level of science and 
technology. It pays attention to the livelihood of the staff members and 
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workers and to the wellare of the collective, As to the practical organiza- 
tional werk, the company lete the factories do it, The guiding principle 

of the company is as followe: the company is not to become an administra- 
tive inatitution, but is to become 4 management organization that combines 
services in various places, and to become 4 combined economic entity that 
works tor the benefit of various flelds. The company is to concentrate its 
efforts on carrying out 4 task that a factory is unable to fulfill, but is 
not to contend with the basic enterprises for a task that they themselves 
can fulfill, The company ie ready to do as many good jobs as it can for the 
basic enterprises. It will facilitate and simplify working procedures so 

ae to raise efficiency, The company is determined to stop the bureaucratic 
and feudalistic work etyle, 


The comrades of the company have realized that to run this company well, 

they must not follow the pattern of “hair clippers being hot at one end 

when in use.” tn other words, they must not rely on the company's initiative 
alone, They must bring the initiative of the company and the factories 

into full play. ‘the company should expand the factories’ decisionmaking 
power. If the rights of the basic enterprises are not expanded, and if their 
right to act on their own is not respected, integration cannot be consoli- 
dated, and it will be hard to bring the superiority of integration into 

play. The company should develop integration on the basis of expanded rights, 
and bring the superiority into play on the basis of the integration. Inte- 
eration should not be carried out too fast at the beginning. It can be 
developed as it is being consolidated. If conditions are not ripe, then 
integration should not be carried out. 


fhe company must aiso have certain power, certain financial and material 
resources, Without these, it will be empty talk about the company serving 
the basic enterprises. But the company's power should not come from the 
basic enterprises, it should be transferred from the departments in charge. 
The departments concerned should give the company active support and en- 
thusiastic help. They must not stop halfway, nor should they pay no attention 
to the company. Particularly when the economic system throughout the country 
has not been restructured in an all-round way, various units should create 
necessary conditions and make appropriate adaptations for the consolidation 
and development of this experimental company. For instance, the company 
should be given the relevant independent right for working out plans under 
the overall planning by the state. It should receive priority and given 
guarantees (part of the planned allocation) insofar as production equipment 
and raw materials are concerned. Loans and circulating funds should be 
provided in a convenient way. The power to appoint and dismiss personnel 
should be expanded. According to the integration rules, the company has 

the right to check and supervise the various units within the integrated body 
on their management of enterprises. The integrated units should carry out 
every decision passed by the company's board of directors according to the 
integration rules. The units should keep the whole situation in mind. 


2. Economic integration must be realized on a voluntary basis and according 
to the principle of equality and mutual benefits. Economic interests of 
the units must be taken into account. 





Integration of organizations must be realized from bottom to top on a 
voluntary basin, It must not be formed from top to bottom, nor can the 
method of “hauling a bridegreom into a marriage” be introduced, Joint 
management and technical cooperation must be carried out on a voluntary 
basis. And the basin for these voluntary actions isa equality and mutual 
benefits, and the economic interests attained by the various unite within 
thie integration, In our country, socialiat enterprises are relatively 
independent commodity producers, which objectively and inevitably demand 
that all production and management activities proceed according to the 
law of value, They wish to get the maximum economic results with the 
minimum labor consumption so as to gain more profits. It is appropriate 
for a relatively independent socialist enterprise to care tor its own 
economic interests, under the prerequisite of guaranteeing the state's 
interests and tulfilling the demands of society, if not, it will cease 

to be a relatively independent commodity producer. Therefore, we must 

be very careful when handling the economic relations among various units 
that join into an integrated operation, We must adhere to the principle 
of exchange of equal value so as to guarantee the interests of the units 
from being infringed upon and so as to make common progress on the basis 
of equality and mutual benefits. Only when the various units of this inte- 
gration feel that integration is good for the rational development of the 
economy and that their economic interests will be enhanced, will the inte- 
gration be as solid as a rock. 


The company has paid attention to handling the problem of economic interests. 
The company has worked out economic measures for rewards that are directly 
related to making profits and for encouraging the trial production of new 
products. The initiative of the staff members and workers has been brought 
into play. But the company has also had the problem of inappropriate 
handling of economic interests. For instance, the company once decided to 
expand the production of the B737-type radio sets which had been designed 
and plunged into production by the Nanjing Radio Factory by another sub- 
ordinate radio factory. At that time, the leaders of the Nanjing Radio 
Factory thought that since the integration had just been formed, they should 
not charge any technical transfer fees for the sake of developing a good work 
style. But the staff members and workers of the factory had different 
opinions about this. They thought that it was detrimental to their economic 
interests to let others have the newly designed products free of charge, 

and that if this were to continue, the initiative for creating new products 
and the motive force for the integration would be affected, 


in view of this incident, the company recently formulated some economic 
policies, which stipulate clearly the following: the integrated units are 
economically equal and contract-bound. All factories, large or small, have 
equal rights, and are responsible for their own relevant obligations. The 
large cannot swallow the small, nor can the small eat up the large. Produc- 
tion, technology and labor service must be coordinated through mutual 
consultation and by signing a contract so as to guarantee the economic 
rights and interests of the various units. Administrative means and orders 
are not to be used. Equalitarianism and indiscriminate transfer of resources 
cannot be carried out in the fields of fixed assets, circulating funds and 
technical achievements, Mutual transfer or redistribution must have the 
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corresponding economic replacement, Renewal funds accumulated by the company, 
costs for the trial production of new products may be readjusted in their use, 
the ownership of che funds still belong to the various basic enterprises, 

and the funds must be credited into their separate accounts. It is not 
allowed to take from those who have too much so as to give to those who have 
too little, nor in it allowed to mix them together, Joint enterprises and 
integrated enterprises of the ownership by the whole people and of the owner- 
ship by the collective must have clear financial relations. Their channels 
must be explicit and their accounts must be separated, Profits allocation 
must be determined in accordance with the appropriate proportion of invest- 


ments by both sides, The demarcation between the two ownerships must not 
be confused, 





In short, the company must really become a "free and equal integrated body 

of producers." ("Collected Works of Marx and Engels," "On the Nationalization 
ot the Land,” Vol 2, p 254) The company must adhere to the economic means in 
coordinating and guiding the economic activities and the relations of the units 
of the integrated body. Administrative means will be used only when absolutely 
necessary. We must do things according to the objective laws governing the 
economy so as to make the various integrated units see the visible advantages, 
and so as to develop production and integration. Some comrades have said, 

"The company's prospects, the individual's benefit, will make us go all out 

in our work.” This reflects the hope and demand of the staff members and 
workers and of the enterprises that have joined the integrated body. 


3. Bring the superiority of integration into full play, do a good job in 
specialization production and cooperation. 


The purpose of organizing economic integration is to bring the superiority 

of the various integrated units into full play. Specialized production and 
cooperation should be exercised according to the rational economic principle 
so as to improve the all-round economic results, to strengthen the ability 

to compete among the enterprises, to speed up the development of the socialist 
economy and to meet the demands of production and construction and of the 
people's livelihood. 


in order to bring the superiority of the various integrated units, we must 
first analyze the strong and weak points of those integrated units, analyze 
the superiority and inferiority of Large and small factories, and be good 

at developing the strong points and improving the weak points. We must 
concentrate our superior strength to form a powerful fist. Therefore, 
starting from the common interests of joint development, the various inte- 
erated units should help each other, make up for each other's deficiencies 
and progress together. Factories subordinate to the department should bring 
into play the superiority in production management and in technology, help 
the local factories raise their technological and management levels, and 
unite with them in enlarging the production of those sought-after products. 
The company should particularly help the local factories that produce 
electronic components, electronic devices and complete sets of electronic 
parts raise the quality of their products and reduce the capital invested in 





production so a8 to enhanee the capacity of coordination and to promote the 
competitive capability of products, The local factories should bring into 
play the favorable conditions in which specialization is high, potentials 
for basic electronic components and devices are large, and in which the 
workers are young, the production site is adequate so as to expand the pto- 
duction of electronic components and devices and complete sets of electronic 
parts, and to lay an even firmer foundation for the development of complete 
sete of radios and televisions, The various integrated enterprises should 
firet truthfully look at their own strong and weak pointe, conscientiously 
learn trom and be good at absorbing the strong points of other enterprises, 
They should be confident in each other, 


The important reasons for running joint enterprises is to promote specializa- 
tion, enlarge the scope of cooperation and realize large-scale production of 
socialization. In order to do a good job in this reapect, we must start 

from practice and pay attention to economic results, We must combine joint 
development with the implementation of the principle of "“readjusting, 
restructuring, consolidating and improving.” By starting from practice, we 
mean that we should readjust the production structure and organize various 
forms of specialized production and cooperation according to the rational 
economic principle, in the Light of the production conditions of each enter- 
prise subordinate to the company and in the light of the practical level of 
the socialization of production. Because the company is an all-round joint 
enterprise, it can organize the basic factories and the factories that pro- 
duce complete sets of radios and televisions, so as to link up the parts 

to form a whole, The purpose of all this is to help each other forward, to 
have a systematic quality feedback, to raise management level and efficiency 
and to strengthen the competing capability. We must not only lay emphasis 

on forming an internal whole, but must work to help the backward. Specializa- 
tion should {include various forms of coordinating parts for products and 
technology, spare parts, technical services, both in the factories and for 
the life of the product, it is not good jurt to have only one pattern. 
Specialization does not mean singularizing, it does not exclude the production 
of various products. On the contrary, if the products are too simple, there 
will not be enough room to maneuver; and it will be hard to meet the variable 
demands of the market. Of course, variety of products depends on the demands 
of society and on the production condition of the enterprises concerned, It 
must not be dealt with categorically. Specialization should be promoted 
gradually, and its promotion is determined by the development of production, 
by improving production technological and management levels and by the level 
of the development of the whole economy. We should gradually bring the 
“large and complete” or "small and complete” enterprises onto the coordinating 
track of specialized production. We must not carry out specialization for 
the sake of specialization, forgetting the conditions and ignoring the 
economic results. Specialization and coordination supplement each other. 
They are two aspects of the unity of opposites in the development process of 
social production. tf the two aspects fail to complement each other, the 
superiority of large-scale production of socialization cannot be brought into 
full play, nor can the economic results for which this company established 

to achieve be brought into full play. 
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An integrated economic bedy Links with other integrated economic bodies and enter- 
prises, We must not only develop coordination within the company's specialized 
departments, but also beyond the company's specialized departments, We must 
mot only be geared to the needa of the province, but also to the needs of the 
whole country. Only im this way can we take a broader road, What merits 
upecial attention is that, when developing new external coordinating relations, 
the original external coordinating relations should be maintained, They 

cannet be abandoned halfway. Coordination among units for the production of 
complete sets of equipment must be carried out according to the principle of 
promoting the good products, we must carry out the principle of combining 
together the production of complete sets of equipment throughout the country, 
throughout the region and within the departments themselves. We must not stress 
one=-sidedly or lay down hard and fast rules that the production of conplete 
sete of equipment must be carried out locally and within the departments 
themselves, In short, we must start from the point of achieving economic 
results. 


4. An integrated economic body must adhere to the principle of democra. * 
Mnagement so as to fully show that the staff members and workers are the 
masters of companies set up jointly by various enterprises. 


Democratic management is the basic characteristic of socialist enterprises, 
and ts aleo the requirement of the nature of socialist economy. For a company 
that is composed of several enterprises joined together on voluntary basis, 
the key to making it into a free and equal integrated body of the producers 
and to running well its integrated organization, lies in bringing into play 
the initiative of the company's staff members and workers, and in allowing 

the staff members and workers and the representatives of the various inte- 
grated units to have the power to manage the company so that they actually 
become the masters of the enterprises. This requires general implementation 
of the principle of democratic management within the company. The basic 
enterprises must not only put into effect the democratic management system 
under which the congress of the staff members and workers is the organ of 
power, but the company should also have a relevant organ that reflects 
democratic management. Of course, the form my differ from that of the 

basic enterprises, for it is very difficult for the company to hold a congress 
of its etaff members and workers. At present, what is being done by the 
Nanjing Radio Company is the following: The board of directors that is composed 
of the representatives from the various units of the company exercise the 
policymaking and supervisory power of the integrated economic body. As to 
the direction and principle of management, planning, the appointment and 
dismissal of principal cadres of the enterprises, and the implementation of 
important measures, these will all be decided by the board of directors. 

But there are not enough persons on the board of directors, because not every 
basic enterprise has a representative unit. So far it cannot reflect the 
economic interests and demands of every participating unit. The company is 
ready to let the representatives of all the subordinated units take part in 
the board of directors. This board of directors will be extensively demo- 
cratic. In order to facilitate routine work, the board of directors will 

set up an elected Standing Committee at its plenary session. When the board 
of directors is not in session, the Standing Committee will perform the 
functions of the board of directors, and check and handle routine work. It is 
to report regularly on its work at the plenary sessions of the board of 
directors. Its report will be examined and approved by the board of directors. 
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The fundamental question in exercising the principle of democratic management 
is to have firm belief in and to rely on the masses, and to respect fully the 
democratic right of the staff members and workers, We must correctly handle 
the relations between cadres at all levels and the masses, and reflect fully 
that the staff members and workers are the masters of enterprises, be in 
theory or in practice, aud that cadres at all levels are merely public ser- 
vants. Public servants must be obedient to the masters, and must be willing 
to be disposed of by the meters, not vice versa, Therefore, we must see to 
it that the cadres develop a democratic work style, respect the opinions of 
the staff members and workers and not make arbitrary individual decisions. 

We are against the feudal patriarchal system and the bureaucratic work style, 
The enterprises will have more and more power to act on their own with the 
restructuring of the economic system of the country and with the expansion 

of the enterprises’ decisionmaking. If the enterprises’ decisionmaking power 
is not turned over to the organ of democratic management and to the organ of 
supervision, but merely to certain responsible persons, then the staff members 
and workers will still have no right to manage the enterprises, nor can they 
effectively supervise the cadres, In this event, the initiative and creative- 
ness of the staff members and workers will be suppressed, and the right of the 
leading cadres of some enterprises will be enlarged to such an extent that they 
can control a wide range of economic interests. Thus, bureaucratic work style, 
commandism, and the habit of issuing confusing orders will be fostered. They 
will even resort to dishonest and unlawful practices, and lead the soctalist 
enterprises astray. Therefore, the more power the enterprises have, and the 
more developed the integrated economic body is, the more need there will be 

to carry out democratic management. It is very important to adhere to this 
principle. 


5. The party and the government should divide up the work. The enterprises’ 
leadership system must be changed. This is an important guarantee for running 
the joint enterprises well. 


After the founding of the Nanjing Radio Company, it has changed the situation 
under which the party and government did not divide up the work, and under 
which the party replaced the enterprises. It now exercises the manager system, 
a single person in charge under the leadership of the company's board of 
directors. This is suitable for the requirements of joint development, The 
board of directors is th company's supreme policymaking organ, while the 
party orgarization only plays the role of a supervisor. In this way, will the 
party leadership be weakened? Or is it that the party committee will have 
nothing to do? The practice of the company has answered this question, The 
responsible persons of the company's party committee and some cadres in charge 
of political work and in charge of administration generally felt that there 
were great advantages after the party and government had divided up the work. 
Their initial experience is as follows: 1. The work of the party committee 
has been defined. They have time to handle party work and do political and 
ideological work. in the old way, the party organization had to exceed its 
owa functions to meddle in administrative affairs, which had originally been 
under the jurisdiction of the administration department or of the trade unions. 
All matters, large and small, had to be approved by the party committee and 

by the party secretary. Thus the party organization was heavily bogged down 
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in adminiatration aftaira, and party work was put aside, As a result, the 
party leadership wae seriously weakened, But now things are different, The 
party secretary no longer deals with administrative matters, and now has time 
to do political and ideological work and to go among the masses to carry out 
inveatigations. The secretary and assistant secretary of the company's 

party committee spend 2 to 3 1/2 days a week in the grassroots units keeping 
in touch with the masses and finding out about the situation. Every Saturday 
isn a reception day, on which visiting masses are received, The masses my 
mke an appointment with the cadres. In this way, the relations between 

the party and the meses have become closer. The masses say, “In the past, 
it was very, very difficult to find the secretary. But now we can often see 
the secretary." 2. The cadres no longer issue confusing orders. In the 
past, those who were familiar with vocational work had no right to decide, 
while those who had the right to decide were not familiar with vocational 
work, Everything was to be decided by the secretary, and quite often what 
was said was in lay language, and confused orders would be issued. Now the 
minager, technicians who are familiar with vocational work will administer 
affairs in the vocational field, They have the right to issue orders. 

3}. Work efficiency is promoted. In the past, all nsatters, large and small, 
were taken to the party committee for discussion, Quite often, there would 
be no decision made after discussion, and no implementation after a decision. 
When a problem arose, they shoved responsibilities onto others. Work 
effictency was very low. Now the party and government have divided up the 
work, each having its respective responsibilities. Acting upon the decision 
by the company's board of directors, the leading personnel of the administra- 
tion department are bold in shouldering responsibilities. They are fully 
responsible for day-to-day management activities. Because the scope of 
funetions is clear, many problems are solved rather quickly. Unified orders 
are issued and responsibilities are clear. 


Facts have proved that the division of work by the party and government has 
played a positive role in improving and strengthening the party leadership 
and in pushing ahead the restructuring of the economic system. The party's 
responsibilities tor exercising political leadership over the enterprises’ 
work are not in the least hampered. On the contrary, higher requirements 
have been set under the new conditions. The party leadership is realized 
by relying on the correct line, principle and policies, by relying on 
ideological and organizational work that is carried out painstakingly among 
the masses, and particularly of leading cadres at all levels. It is not 
realized by relying on the administrative method. The enterprises’ party 
organization will not directly interfere with the vocational work that is 
carried out by the administrative leading personnel of the enterprise and 
by the administrative organ, It concentrates its efforts on the building 
of the party itself and it plays its political role in supervising and 
guaranteeing the enterprises’ management activities so as to implement 

the party's principle and policies and to implement the state decree, 


The division of work by the party and government does not mean that they are 
not connected to each other, and that each goes its own way. We cannot set 
the implementation of the system of the manager being in charge against the 





etrengthening of the party's political leadership, nor can we separate economic 
work from political work, The enterprises’ party committee must strengthen 
its ideological and political leadership, And around the task centering on 
prodvetion, it must do 4@ geod job in providing ideological education to the 
stall members and workers, and in carrying out overall supervision over the 
work of the enterprises, se as to further assure that the manager can carry 
out bis work smpothiy, and so as to fulfill the task of production, The 
enterprises’ party committee and the administrative department should exchange 
information and cooperate with each other, Now the company has set up a 
heep=in=touch system, which playe a certain role in timely readjusting the 
relations between the party and government, and in coordinating work efforte. 


Lu SUUG/ We 
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INDUSTRY 


BRLEFS 


WAR INDUSTRY CIVILIAN GOODS--Shanghal, 23 Ape CXTINHUA)=-China's war industrial 
departments have achieved significant success in producing civil goods after 
fulfilling their quotas of research and production of war supplies. According 
to information presented by representatives of the war industrial departments 
attending the national conference on industry and transport, the war industrial 
departments have been mase producing bicycles, sewing machines, wooden clocks, 
light motoreyeles, television sete, recorders, household appliances and other 
industrial goods to meet market demands. The output value of civil goods is 
expected to reach 42.6 percent of the war industry's gross output value this 
year, a8 compared to 11.5 percent tn 1979 and 21.6 percent in 1980. Last year 
the war industrial departments in Sichuan alone manufactured over 4,400 sete of 
especial equipment for the light and textile industries and produced over 40 
million yuan of spare parce for them. Mechanised equipment for making wine and 
cigarettes and the printing and shoemaking machines manufactured by the war 
industry are welcomed by users. [Beijing XINHUA Domestic Service in Chinese 
1155 GMT 23 Apr 81) 


RENOVATION PROJECTS -Beijing, 24 Apr (XINHUA)--According to the State Statistical 
fureau, 23,105 projects of tapping the potential of existing enterprises and 
renovating and transforming old enterprises were completed in 1980, adding 9.26 
billion yuan of fixed assets to those enterprises. Thanks to those projects 
completed for the light and textile industries and the energy industry, output 

‘f cotton textile products, printed and dyed fabrics, woolen textile goods, silk 
products, candy, cigarettes, wines, soap, light bulbs, leather shoes, bicycles, 
sewing macines, wristwatches, coal, petroleum and electricity has risen. For 
example, 10,000 cotton spindles have been added to the textile industry, the 
yearly productive capability of leather shoes and bicycles has increased by 3.02 
million patre and 1.C) million units, respectively, and coal mining capability 
has tacreased by 5.4 million dun. As a result of the newly completed energy 
conservation projects, 1.58 million dum of coal, 1.2 million dun of petroleum 
rnd 260 million kwh of electricity can be conserved each year. [Beijing XINHUA 
Domestic Service in Chinese 1255 GMT 24 Apr 61] 


CSO: 4006/2795 





CONSTRUCT LON 


BRIEFS 


HETLONGILANG BUILDING MATERIALS=<Thanks to the readjustment of the national 
economy, the commune= and brigade-run building materiale industry is progressing 
well in Heilongjiang Province. In 1980, commune~ and brigade-run building mate- 
rials industrial enterprises throughout the province produced some 3.8 billion 
bricks, 60 percent of the provincial total output, and some 10 million cubic 
meters of sande and stones, 80 percent of the total output. Such enterprises’ 
output value totaled some 260 million yuan, and their profits totaled 92 million 
yuan. [Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 29 Apr 61) 


C80: 4006/295 





DOMESTIC TRADE 





ANHUL PRICE CONTROL}=-An Anhui provineial work conference on commodity prices 
wae recently held in Hefei, It decided that, under the leadership of the 
party committees and governments at various levels, the price control 
departments should further implement the State Council's circular on price 
control, effectively strengthen and improve price control and continue to 
stabilize the market prices so as to make contributions to the economic 
readjustment and political etabiligation, The participants studied party 
documenta, reviewed past work and studied the ways on price control, saying 
it is essential to strengthen the market management, protect proper business 
dealing and deal a blow at speculation, [(OW171437 Hefei Anhui Provincial 
Service in Mandarin 1100 GMT 16 Apr 61 OW) 


ANU COMMERCIAL MEETING--The Anhui provincial department of commerce invited 
representatives of the Provincial Democratic National Construction Association 
and the Provincial Federation of Industry and Commerce to a meeting on 

20 April to hear their opinions on commercial work at the grassroots level 
and their suggestions for improvement. At the meeting, the representatives 
enthusiastically offered suggestions on how to stimulate market activity 

and make arrangements for employing jobless youths. Responsible comrades of 
the Provincial Department of Commerce, the provincial catering service company, 
the provincial vegetable company and the provincial department stores company 
and other unite earnestly listened to their opinions. [0W211125 Hefei Anhui 
Provincial Service in Mandarin 1100 GMT 20 Apr 81 OW] 


ANHUL PRICE CHECKUP--A provincewide checkup on commodity prices will soon 
begin in Anhui to insure observance of the State Council regulations on 

price control and stabilize current commodity prices at the December 1980 
level. Hu Kaiming, Standing Committee member of the provincial CCP committee 
and vice chairman of the provincial people's congress Standing Committee, and 
Chen Tienren, vice chairman of the provincial CPPCC committee, will head two 
separate groups to conduct the checkup. On 28 April Vice Governor Li Qingquan 
presided over a meeting of the two groups to discuss matters related to the 
checkup. On behalf of the provincial people's government, (Hu Tan), director 
of the provincial finance office, outlined the basic requirements and 
guidelines. The checkup will focus mainly on the eight municipalities under 
the provincial government. [0W301315 Hefei Anhui Provincial Service 

in Mandarin 1100 GMT 29 Apr 61 OW] 





JLANGSU AUTOMOBLL). PURCHASK==The Jiangsu Provineial People's Government re- 
cently tasued a circular urging all localities to earnestly examine and handle 
the question of unauthorized purchase of automobiles by some unite and rectify 
the unhealthy practice, In recent years, some units have bought automobiles 
through collaboration and at high prices for the purpose of squandering money 
and seeking privileges, The masses have complained of this to the provincial 
authorities, The circular clearly stipulates that in future, any unit that 
pians to buy automobiles should get the approval o/ the provincial authorities 
in accordance with the state regulations that Limit the purchasing power of 
social institutions, Automobiles purchased through improper procedures should 
be mothballed or delivered to the state for unified distribution to other 
municipalities for use by to: “ist and rental car departments, [Nanjing 
Jiangsu Provincial Service in Mandarin 2300 GMT 18 Apr 81 OW} 


SHANDONG MARKET TRENDS--It was disclosed at the Shandong provincial conference 
of commercial bureau directors that people's daily necessities in Shandong 
Province will be in ample supply in 1981, that the light industrial output 
value will increase by 9.8 percent over 1980 and that the procurement volume 
of 42 kinds of commodities will increase by 6.1 percent. Other foodstuffs 
such 46 meat, eggs and vegetables will be in ample supply. Expensive 

goods, including bicycles, sewing machines, wristwatches and leather shoes 
also will increase to varying degrees. [Jinan Shandong Provincial Service 

in Mandarin 2300 GMT 25 Apr 81 SK] 


ZHEJLANG TRADE FALR--The third Zhejiang provincial trade fair of electronic 
products ended in Hangzhou 17 April. During the 15-day fair, some 45 million 
yuan worth of products were sold, 2.4 times the volume sold during the 

second trade fair last year. The main products of display were radio and 
television sets, recorders, phonographs and other electronic household 
appliances, [Hangzhou Zhejiang Provincial Service in Mandarin 0400 GMT 

20 Apr 81 OW] 


ZHEJLANG MACHINERY EXHIBITION--The Zhejiang provincial machinery and electric 
products trade fair sponsored by the provincial bureau of machine building 
opened in Hangzhou on 10 April. Nearly 1,000 types of products, including 
electric meters, electric fans, elevators and dyeing, printing and electro- 
plating machines, as well as various types of teaching aids and instruments 
were on display. Customers can taik business and sign contracts on the 

spot or buy products on a retail basis. [OW141419 Hangzhou Zhejiang 
Provincial Service in Mandarin 1100 GMT 11 Apr 81 OW) 


CSO; 4006/2968 
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FOREIGN TRADE 





BRIEFS 


FUJLAN MACHINE EXPORT=-Fujian Province's machinery enjoys brisk sales on 
the international market, As of now, some 40 types of machinery produced 
in the province have markets in more than 20 countries and regions, The 
province's total export value of machinery in 1980 doubled that of 1979, 
The total export value in the first quarter of 198] tripled that of the 
corresponding period of 1980, [Fuzhou Fujian Provincial Service in 
Mandarin 1035 GMT 20 Apr 81 OW] 


FUJ LAN EXPORT GROWTH--During the first quarter this year, the amount of 
export commodities procured by Fujian Province increased more than 

10 pereent from the eame period last year. The amount of exports also showed 
some increase. Among the export commodities procured, the amount of 

Light, textile and handicraft industry products climbed by 30 percent and 
that of mining products quadrupled, During the quarter, the ratio of 
handicraft and mining products rose from 37 percent of the same period last 
year to 49 percent of the total export commodities procured. The amount 

of agricultural, sideline and local special products dropped from a ratio 

of 63 percent to 51 percent. The quarter saw a drastic increase in the 
export of contracted processed items by US$3.62 million as compared to the 
same quarter last year. The items included mosquito-repellent incense, 
gunny-bags, soap, plastic shoes, drawnwork, fabrics and down and feather 
products. [Fuzhou Fujian Provincial Service in Mandarin 1035 Gut 15 Apr 81 OW) 


SHANGHAL PORT EXPORTS--Beijing, 27 Apr (XINHUA)--Efforts to find new sources 

of goods have increased Shanghai port's export volume at an annual rate of 
over 20 percent since 1977. This first quarter's procurement of export goods 
by the city was over 8 percent more than the same 1980 period. Shanghai 

has maintained long business contacts with some 17,000 firms in 165 countries 
and regions and keeps a sales-agent or sole-agent relationship with more 

than 70. its sources of export goods have been a little below the planned 
export target in the past couple of years. One step taken is to improve con- 
tracts with the fraternal provinces to increase their shipments. Another is 
to increase raw material import to expand finished products export. Estimates 
show that, for every dollar of raw materials imported, Shanghai can obtain 

? yuan worth of finished products as an additional source of export goods. 

From this alone the city increased nearly 600 million yuan worth of its source 
of export goods last year. In recent years Shanghai has obtained short term 
State loans to build 358 projects which, when completed, will increase 1.5 bil- 
lion yuan worth of source of export goods. Three of the 26 projects str'' * in 
1980 are already yielding results. There are also 259 export goods pro.. mn 
centers in the Shanghai area itself. [Beijing XINHUA Domestic Service in Chinese 
1610 GMT 27 Apr 81 OW] 


CSO: 4006/298 
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PUBL LCA TIONS 


BRIEFS 


SHANGHAI SCIENCE DICTIONARY--The Shanghai Science and Technology Publishing 
House has published "Xiandai Keji Cidian" [3807 0108 4430 2111 6588 0368 
Modern Dictionary on Science and Technology], China's first voluminous, 
comprehensive Chinese-English reference book in science and technology. The 
dictionary, compiled of more than 200 scientist, consists of two volumes 
with more than 106,000 entries and more than 2,600 illustrations covering 
109 disciplines. [OW201026 Shanghai City Service in Mandarin 1130 GMT 

17 Apr 81 OW] 


C80; 4006/298 
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Coal 


AUTHOR: ZHOU Yoneechang [0719 3057 2490] 
ORG: Shanghai Kesearch Institute, Central Coal Mining Research Institute 
TITLE: “Preliminary Analysis of Mechanical Characteristics of Shield Supports" 


SOURCE: Beijing MEITAN XUEBAO [JOURNAL OF THE CHINA COAL SOCIETY] in Chinese No 1, 
Mar 81 pp 1-17 


TEXT OF ENGLISH ABSTRACT: Mechanical characteristics of four types of shield 
supports are analyzed, According to the torces offered by the legs and the con- 
pensation evlinders, formulas are presented for calculating the loading capacity 
of the powered support and the locations where the forces are exerted. The com- 
ponents of the Loading force are discussed one by one. In light of equilibrium of 
forces for a stable powered support, the concept of the area of force equilibrium, 
showing the mechanical characteristics of the powered support, is introduced, The 
areas of force equilibrium for four types of shield support are detailed and the 
possibility of the roof pressure acting beyond these areas is discussed. It is 
pointed out that the Location where forces are exerted and the resultant external 
loading forces usua’.y measured underground may not always represent the actual 
roof pressure. 


AUTHOR: LIU Tianquan [0491 1131 3123] 
ORG + Beijing Research Institute of Coal Mining, Central Coal Mining Institute 
TITLE: "The Possibility of Using the Upward Mining Method" 


SOURCE: Beijing MEITAN XUEBAO [JOURNAL OF THE CHINA COAL SOCIETY] in Chinese No 1, 
Mar 81 pp 18-29 


TEXT OF ENGLISH ABSTRACT: This paper describes the upward mining technique used 

in mining multi-seams and the main experiences gained that are involved. According 
to the rules of roof caving and the movement of the overlying strata, the author 
analyzes the influence of the extraction of the lower seam on the upper seam. The 
possibil ty and main conditions for the upward mining method are also discussed. 
The formulas for determining the minimum spacing between two seams are given. 
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AUTHOR: SU Lifan [5685 4539 0416) 


ORG 4 Bei jing Research Inatitute of Mine Construction, Central Coal Mining 
Research Institute 


TIthLes "Study of Strata Pressure on Lining in Frozen Shaft" 


SOURCE: Beijing MEITAN XUEBAO [JOURNAL OF THE CHINA COAL SOCIETY] in Chinese 
No 1, Mar 8&1 pp 30-38 


TEX’? OF ENGLISH ABSTRACT: According to rock pressure data measured in eight 

frozen shafts, investigation has been conducted on the activity of rock pressure 
on shaft lining. The cause of the formation of freezing pressure is analyzed, 

Two patterns of curves expressing the rule of freezing pressure at the middle and 
lower parts of the lining section have been attained. Three types of distribution 
of the freezing pressure along shaft sections are discussed. An empirical formula 
for calculation of freezing pressure in clayey soil is derived. Based on compar- 
ison of strata pressure data from measurement and theoretical calculation, the 
author puts forward a formula for calculation of freezing pressure below a critical 
shaft dept he 





AUTHOR: LIU Baochen [0491 1405 3819] 
YAN Ronggui [7346 2837 6311] 


ORG : Both of the Institute of Mining and Metallurgy Research 
TITLEs "The Basic Rules of Displacement of Rock Mass Due to Underground Mining" 


SOURCE: Beijing MEITAN XUEBAO [JOURNAL OF THE CHINA COAL SOCIETY] in Chinese 
No l, Mar 81 pp 39-55 


TEX] OF ENGLISH ABSTRACT: ‘The displacement of the rock mass due to underground 
mining is one of the most important problems for extraction of the shaft protec- 
tive pillars. In this paper, the effect of extraction on rock mass is discussed 

in detail in terms of probability. The problems existing in extraction of three- 
dimensional finite mediums as well as two-dimensional semi-infinite and finite 
mediums have been solved. A series of formulas for calculating the fields of 
displacement and the deformation is given. [he parameters used in the formulas 
are equivalent to those for the rock mass and for ground surface, therefore the 
theory of the displacement of rock masses and of ground surface is a closed system. 
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AUTHOR: ZHONG Xianliang [6945 7359 0081) 
ORG 1 buxin Mining College 
TITLEs "On the Mechanism for the Formation of a Coal Enriched Zone" 


SOURCE: Beijing METIAN XUEBAO [JOURNAL OF THE CHINA COAL SOCIETY] in Chinese 
No l, Mar 81 pp 56-64 


TEXT OF ENGLISH ABSTRACT: Based on modern mossland data, the mechanism for forming 
an enriched gone of coal is discussed. A geological model for demonstrating the 
evolution of the mossland and a mathematical model for analyzing the thickness of 
the peat sedimentation were derived from the relative settling speed of the earth 
and the speed of sedimentation of the peat. The conclusion was drawn that where 
the settling speed of the earth was equal to or Less than the sedimentation speed 
of the peat, there existed favorable conditions for forming thick layers of peat. 
If various tactors causing variations of the water level satisfy the Linderberg 
conditions for the central limit theorem, the water level will follow a normal 
distribution. Therefore, there exists a normal distribution of the ideal peat 
distribution probability model. In the fringe of a catchment basin there exists 

an ideal maximum probability peat zone, and the steep sedimentary slope favors con- 
centration of the peat. The main reason for abnormal distribution is the ingres~- 
sion of terrigenous materials into the swamp. The paper concludes with an analysis 
of the essence of the island-shape formations of coal. 
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